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Einite Petroleum: Supply

Non-OPEC, non-FSU Oil Production Has Peaked and is Declining
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eV alue of Greentech?

ENERVIGRINENLD
co G tIE ECOROMmY.

- rJlU Market Oppoertunity

BNCIohallRevenue expected to grow

WENSIGYBrover the next decade
~ "source' Clean Edge 2006)
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""“$uellng Jol Growth

— Every $100M in greentech venture
capital leads directly to the creation
of 2700 jobs plus many more
Indirectly (source: E2 May 2006)

e Potential to be THE next big
business for California
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ezlliennia Has Always Been oRftiies

=erefront of Big Business Waves

Golel *1849)
Agr]z_. ylture
DEIENSE
- EJ ertamment (Traditional)
pmlconductor
== “Nanotech
~ = Internet
e Entertainment (Online)

e Bjotech

Significant
Policy Role




SEE the: Opportunitys

ercapital Investments i oreentec
d an all=time hightin 2005

Giillion il North America,
35 percent [ACrease over 2004

- ﬁtech IS now: 5 Iargest

s’ KPCB views greentech as the biggest
opportunity of the 215t century
— $100M: Greentech Initiative
— Green Prize for Innovation
— Greentech Innovation Network

GREEN is
the new
RED, WHITE,
and BLUE
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o2 eltelss b EueliCells

Global renewable energy markets.
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Fuel Celis"' Biofuels Wind Power

Saurce; Clean Edge *Fuel cells include distributed hydrogen
“*2074 numbers are projections
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SHESSING! the: Chasm) s

Y ERLrE capitalf 0ets companies to' the' chiasm
SCOITPAanIes need help cressing
SRERBIENOFthe Government

. 3 ‘Consumer (Early Adopter)

& Customer Incentives
(e.9. SGIP)

~ — Level Playing Field
(Vs “legacy” interests)

— R&D Incentives
— Promote Local Companies




VIEKRe a Difference inrCallforna
= y.!ﬂd@pﬁndﬂnﬁ&s.limnomic Seclinity;

Mg Is the 6 largest econemy. in the world;
rgy diives California’s ecenomy.

o \/\/e need 10 USe our natural resources

—“ g don't have much fossil fuel,
> & put we do have sun, biofuels,
": “semiconductor know-how,
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s \\We need to be smarter

— Example: 60% of our energy
consumption and 60% of our CO,
Emissions come from stationary B TrarepONAiaD
ationary
power. Shouldn’t we emphasize f
clean stationary generation R————
solutions? Consumption (Million Metric

((OET))] Tons)

Source : Lawrence Livermore Laboratories 2002 Energy Flow Trends
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ENERGY REPORT CARD

Conservation

End-User Efficiency

Promote California
New Technology
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Per capita energy consumption, KWh/person
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S 10,000 I

United States
California

1960 1964 1968 1972 1976 1980 1984 1988 1992 1996 2000 2004

SZlifornia Glean, TechHieadership

AN

eGreen House Gas
Emission Standards

Million Solar Roofs
Initiative

eGreen Building
Initiative

eRenewable Power
Portfolio Standards
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WiererCanr Califernialimprove?

> o Sitfe ortlng Home Grown Technology
Corslgel [EST OIS EAgUE0 OIEITSTALES

J}/JL higan provides tax credits e Ohio Fuel Cell Initiative provides
d over $50 million to Michigan $31M for Ohio Fuel Cell companies
mployers in energy technology to create or retain jobs in Ohio

e New York Renewable Energy Technology
‘ Manufacturing Incentive, and R&D Grant
- programs supporting NY manufacturers
e Pennsylvania Alternative Energy Grants,
Loans, and Guarantees for PA companies

' e New Jersey Renewable Energy

Business Venture Assistance Program
provides seed capital for NJ ventures

Arkansas, Connecticut, Delaware, Florida, Hawaii, Massachusetts, Texas, and
Vermont also have better incentives than California to support their local cleantech companies




SOSIENING ENergy Diversity in Caliioria,
SNGTentera second tier RPS credit for naturall gas
J\—\f]‘—*frﬂ 2@ rem . cealigasiiicaton

— Califorrlerisalle]sl)y dependent ol natural’gas — 51% of electr|C|ty
JENEoN

J\Ja_'tu gasiis a clean-burning fuel that generates low green-house gas
SINISSIONS

J:; 'ULS. has hit peak production for natural gas, and supply is not
eplng Up with demand and becoming dependent on imported LNG
'Alternatlvely, the U.S. has more coal than any other country in the world

_ —_ \We have the technology to convert this dirty fuel into the cleanest of all
fuels — natural gas

s \We need to promote coal conversion into natural gas

and the movement of this gas into California
— Massachusetts -- alt fuel RPS credit worth $0.05 per Kwh from SNG




WHELNCAN Sackamenterpe?

> Set ineg gelfl

= htain tie; highest standards
SEOMMIL to consume alternative energy of all sorts
= "O'metimes paying pre-commercial prices

upport and promote California companies

— Keep Califernia dollars in California
— Consumption, manufacturing, and R&D incentives

® Educate and inspire the public
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sAliiornia Must.lLead thesWay!
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Thank You!

rlane@kpch.com




ENEIGY Consumption-Pe@sState™

Energy Consmption Per Capita for States w/ >5M People (1999)
P ‘ ‘ ‘
Texas $ 68.4 | 58.4 [ 338.5 ‘ [ 1235 ]
Indiana 82.9 | 511 | 217.6 | 105.4 J
Tennessee 824 | :63.1 | :139.2 [ 102.9 J
Washington 76.1 | 57.4 | 139.1 [ 113.6 I
_ Ohio 796 | s81 | 149.2 [ 7 |
- | Wisconsin 739 | 837 | 1478 | 76 |
= | Georgia 713 | 835 | 122 _ | 108.7 |
Michigan 187 | %85 | 11438 | I
North Carolina 749 | 56.3 [ 1066 _ [ 886 Il
llinois 781 | 599 | 116.4 | 73 | O Residential
Pennsylvania 74.8 | e | e | =N | @ Commercial
Missouri 828 | 65 | 695 | 1087 J O Industrial
New Jeseyl 67.9 | 55: | 81 ‘ | 05 ) O Transportation
Virginia 742 | 67 [ 808 [ 93.9 Il
Maryland 708 | 636 | 504 | __732 |
Massachusetts 686 | 625 | 493 | 704 J
Florida 675 | 53_ [ 385 ] 872 J
Camomia:F 45 [ 388 721 | 874 J
New York | 582 | 644 | 499 | 53 |
\
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Source: EIA State Energy Data Report 1997



